
















































































































































































































































































InCred.AI Limited

Financial Statements

For the financial year ended 31st March 2023



InCred.AI Limited
CIN: U74999MH2021PLC358271

Balance Sheet as at March 31, 2023

(Rs. In lakhs)

Note No
 As at 

March 31, 2023 

 As at 

March 31, 2022 

ASSETS

(1)  Non-Current Assets -                                            -                                            

-                                            -                                            

(2)  Current Assets

(a) Financial Assets

(i) Trade receivables 2 0.14                                          9.67                                          

(ii) Cash and cash equivalents 3 1.57                                          10.33                                        

(b) Other current assets 4 3.03                                          -                                            

4.74                                          20.00                                        

Total assets 4.74                                          20.00                                        

EQUITY AND LIABILITIES

EQUITY

(a) Equity share capital 5 1.00                                          1.00                                          

(b) Other equity 6 (0.20)                                         0.88                                          

0.80                                          1.88                                          

LIABILITIES

(1)  Current Liabilities

(a) Financial liabilities

(i) Trade Payables 7

(A) total outstanding dues of micro enterprises and small enterprise -                                            -                                            

 (B) total outstanding dues of creditors other than micro enterprises and small 

enterprises 
3.94                                          16.02                                        

(b) Other current liabilities 8 -                                            1.78                                          

(c) Current tax liabilities -                                            0.32                                          

3.94                                          18.12                                        

Total equity and liabilities 4.74                                          20.00                                        

1

As per our report of even date

For and on behalf of the Board of Directors of

InCred.AI Limited

Bhupinder Singh Prithviraj  Chandrasekhar

Director Director

DIN: 07342318 DIN: 07869747

Place: Mumbai Place: Mumbai Place: Mumbai

Date: 27 April, 2023 Date: 27 April, 2023

Membership No.:  515167

For PNAM & Co. LLP

Date: 27 April, 2023

Chartered Accountants 

ICAI Firm Registration No. 001092N/N500395

LLPIN: ABA-8514

Parv Bansal

Particulars

 Significant accounting policies and key accounting estimates and judgements 

 The accompanying notes form an integral part of the standalone financial statements 

Partner



InCred.AI Limited

CIN: U74999MH2021PLC358271

Statement of Profit and Loss for the year ended March 31, 2023

(Rs. In lakhs)

Note No
Year ended 

March 31, 2023

Period ended 

March 31, 2022

(I) Revenue From operations 9 -                                            19.04                                        

(III) Total income (I + II) -                                            19.04                                        

(IV) Expenses

(i) Others expenses 10 1.08                                          17.84                                        

(IV) 1.08                                          17.84                                        

(V) Profit before tax (III - IV) (1.08)                                         1.20                                          

(VI) Tax Expense:

  (1) Current Tax 11 -                                            0.32                                          

 '(2) Deferred Tax -                                            -                                            

(VII) Profit/(Loss) for the year (V-VI) (1.08)                                         0.88                                          

(VIII)Other comprehensive income -                                            -                                            

(IX) (1.08)                                         0.88                                          

(X) Earnings per equity share

Basic (Rs.) (1.08)                                         0.88                                          

Diluted (Rs.) (1.08)                                         0.88                                          

1

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date

For and on behalf of the Board of Directors of

InCred.AI Limited

Bhupinder Singh Prithviraj  Chandrasekhar

Director Director

DIN: 07342318 DIN: 07869747

Place: Mumbai Place: Mumbai Place: Mumbai

Date: 27 April, 2023 Date: 27 April, 2023

Partner

Membership No.:  515167

Date: 27 April, 2023

For PNAM & Co. LLP

Chartered Accountants 

ICAI Firm Registration No. 001092N/N500395

LLPIN: ABA-8514

Particulars

Total expenses 

Total comprehensive income for the year (VII + VIII) 

Parv Bansal

 Significant accounting policies and key accounting estimates and judgements 



InCred.AI Limited

CIN: U74999MH2021PLC358271

Cash Flow Statement for the year ended March 31, 2023

(Rs. in lakhs)

Particulars  Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

Cash flow from operating activities
Profit before tax (1.08)                                         1.20                                          

Adjustments to reconcile net profit to net cash generated from / (used in) operating activities -                                            -                                            

Operating profit before working capital changes (1.08)                                         1.20                                          

Working capital adjustments

(Increase) / Decrease in trade receivables 9.53                                          (9.67)                                         

(Increase) / Decrease in other current assets (3.03)                                         -                                            

(Increase) / Decrease in trade payables (12.08)                                       16.02                                        

Increase in other current liabilities (1.78)                                         1.78                                          

Cash generated from operating activities (8.44)                                         9.33                                          

Income tax refund / (paid) (0.32)                                         

Net cash generated from operating activities (8.76)                                         9.33                                          

Cash flow from investing activities -                                            

Net cash (used in) / generated from investing activities -                                            -                                            

Cash flow from financing activities

Issue of equity shares (including securities premium) -                                            1.00                                          

Net cash generated from financing activities -                                            1.00                                          

Net increase / (decrease) in cash and cash equivalents                                          (8.76)                                          10.33 
Cash and cash equivalents at the beginning of the year 10.33                                        -                                            

Cash and cash equivalents at the end of the year                                            1.57                                          10.33 

 Significant accounting policies and key accounting estimates and judgements 1

 The accompanying notes form an integral part of the standalone financial statements 

Notes:

For PNAM & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred.AI Limited

ICAI Firm Registration No. 001092N/N500395

LLPIN: ABA-8514

Parv Bansal Bhupinder Singh Prithviraj  Chandrasekhar

Partner Director Director

Membership No.:  515167 DIN: 07342318 DIN: 07869747

Place: Mumbai Place: Mumbai Place: Mumbai

Date: 27 April, 2023 Date: 27 April, 2023 Date: 27 April, 2023

(a) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS-7) - Statement of Cash Flow



InCred.AI Limited

CIN: U74999MH2021PLC358271

Statement of Changes in Equity for the year ended March 31, 2023

A. Equity share capital 

(Rs. in lakhs)

Particulars  As at March 31, 2023  As at March 31, 2022 

Balance as at the beginning of the year 1.00                                          -                                            

Changes in equity share capital during the year -                                            1.00                                          

Balance as at the end of the year 1.00                                          1.00                                          

B. Other equity 

(Rs. in lakhs)

Retained earnings Total

Balance at March 31, 2021 -                                            -                                            

Profit for the year 0.88                                          0.88                                          

Other comprehensive income for the year -                                            -                                            

Total comprehensive income for the year (net of tax) 0.88                                          0.88                                          

Transfer / utilisations

Additions during the period -                                            -                                            

Utilized during the year -                                            -                                            

Balance at March 31, 2022 0.88                                          0.88                                          

Profit for the year (1.08)                                         (1.08)                                         

Other comprehensive income for the year -                                            -                                            

Total comprehensive income for the year (net of tax) (0.20)                                         (0.20)                                         

Transfer / utilisations

Additions during the period -                                            -                                            

Utilized during the year -                                            -                                            

Balance at March 31, 2023 (0.20)                                         (0.20)                                         

Significant accounting policies and key accounting estimates and judgments 1
The accompanying notes form an integral part of the standalone financial statements

For PNAM & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred.AI Limited

ICAI Firm Registration No. 001092N/N500395

LLPIN: ABA-8514

Parv Bansal Bhupinder Singh Prithviraj  Chandrasekhar

Partner Director Director

Membership No.:  515167 DIN: 07342318 DIN: 07869747

Place: Mumbai Place: Mumbai Place: Mumbai

Date: 27 April, 2023 Date: 27 April, 2023 Date: 27 April, 2023

Particulars
Reserves and Surplus 



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 
 

1. Significant Accounting Policies  

 

A. Corporate Information 

InCred.AI Limited (the ‘Company') was incorporated in India, under the provisions of the Companies Act, 

2013. 

The Company was incorporated to offer training, consultancy, advisory and all related services in all areas 

of information technology including computer hardware and software, artificial intelligence, data 

communication and other related service. 

B. Basis of preparation 

 

i. Statement of compliance 

The Standalone financial statement of the Company has been prepared in accordance with Indian 

Accounting Standards (‘Ind AS’) notified under the Companies (Indian Accounting Standards) Rules, 

2015 (as amended from time to time). 

The Company’s financial statements were authorized for issue by the Company’s Board of Directors 
on April 27, 2023. 

ii. Functional and presentation currency 
The Standalone financial statements are presented in Indian Rupees (‘INR’), which is also the 
Company’s functional currency. All the amounts have been rounded-off to the nearest lakhs, unless 
otherwise indicated. 
 

iii. Basis of measurement 
 
The Standalone financial statement has been prepared under the historical cost convention except for 
the following items: 
 

a. Financial assets and liabilities that are measured at amortised cost; and 
b. Net defined benefit asset / liability – plan assets are measured at fair value less present value 

of defined benefit obligation.  
 

iv. Use of estimates and judgements 

The preparation of Standalone financial statement in conformity with Ind AS requires the 

management to make estimates, judgements and assumptions. These estimates, judgments and 

assumptions affect the application of accounting policies and the reported amounts of assets and 

liabilities, the disclosures of contingent assets and liabilities at the date of financial statements, 

reported amounts of revenues and expenses during the period. Actual results may defer from these 

estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions in the 

accounting estimates are recognised prospectively.  



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 

 

Significant judgements 

 

i. Recognition of deferred tax assets / liabilities 
Deferred tax assets and liabilities are recognised for the future tax consequences of temporary 
differences between the carrying values of assets and liabilities and their respective tax bases 
and unutilised business loss and depreciation carry forward and tax credits. Deferred tax assets 
are recognized to the extent that it is probable that future taxable income will be available 
against which the deductible temporary differences, unused tax losses, depreciation carry 
forward and unused tax credits could be utilised. 
 

ii. Recognition and measurement of provisions and contingencies 
The recognition and measurement of other provisions are based on the assessment of the 
probability of an outflow of resources and on past experience and circumstances known at the 
reporting date. The actual outflow of resources at a future date may therefore, vary from the 
amount included in other provisions. 
 

iii. Discounting of long-term financial assets / liabilities 
All financial assets / liabilities are required to be measured at fair value on initial recognition. In 
case of financial assets / liabilities which are required to be subsequently measured at amortised 
cost, interest is accrued using the effective interest method. 

  
iv. Impairment of financial assets 

The Company recognises loss allowances for expected credit losses on its financial assets 
measured at amortised cost. At each reporting date, the Company assesses whether financial 
assets carried at amortised cost are credit‑ impaired. A financial asset is ‘credit‑impaired’ when 
one or more events that have a detrimental impact on the estimated future cash flows of the 
financial asset have occurred. 

 
C. Presentation of financial statements 

 
The Standalone financial statement of the Company are presented as per Schedule III of the Companies 
Act, 2013, as notified by the Ministry of Corporate Affairs (‘MCA’). The Statement of Cash Flows has been 
prepared and presented as per the requirements of Ind AS 7, Statement of Cash Flows. The disclosure 
requirements with respect to items in the Balance Sheet and Standalone Statement of Profit and Loss, as 
prescribed in the Schedule III to the Act, are presented by way of notes forming part of the financial 
statements along with the other notes required to be disclosed under the notified Accounting Standards. 
  

D. Significant accounting policies and other explanatory information 

 

a) Measurement of fair values 
 

The Company’s accounting policies and disclosures require the measurement of fair values for 

financial instruments.  

The Company has an established control framework with respect to the measurement of fair 

values. The management has the overall responsibility for overseeing all significant fair value 

measurements, including Level 3 fair values, and reports directly to the Group Chief Financial 

Officer. 



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 

 

The management regularly reviews significant unobservable inputs and valuation adjustments. If 

third party information, such as broker quotes or pricing services, is used to measure fair values, 

then the management assesses the evidence obtained from the third parties to support the 

conclusion that these valuations meet the requirements of Ind AS, including the level in the fair 

value hierarchy in which such valuations should be classified. 

When measuring the fair values of a financial asset or a financial liability, the Company uses 

observable market data as far as possible. Fair values are categorized into different levels in a fair 

value hierarchy based on the inputs used in the valuation techniques as follows.  

▪ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

▪ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or 

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

▪ Level 3: inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 

When measuring the fair value of a financial asset or a financial liability, the Company uses 

observable market data as far as possible. If the inputs used to measure the fair value of an asset 

or a liability fall into different levels of the fair value hierarchy, then the fair value measurement 

is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input 

that is significant to the entire measurement. 

The Company recognises transfers between levels of the fair value hierarchy at the end of the 

reporting period during which the change has occurred. 

b) Financial instruments 

 

i. Recognition and initial measurement 

Trade receivables are initially recognised when they are originated. All other financial assets and 
liabilities are initially recognised when the Company becomes a party to the contractual 
provisions of the instrument. 

 
A financial asset or financial liability is initially measured at fair value plus, for an item not at fair 
value through profit and loss (‘FVTPL’), transaction costs that are directly attributable to its 
acquisition. 

ii Classification and subsequent measurement of financial assets: 

Financial assets 

On initial recognition, a financial asset is classified as measured at 

- amortised cost; 

- Fair value through other comprehensive income (‘FVOCI’) 

- Fair value through profit and loss (‘FVTPL’) 



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 

 

Financial assets are not reclassified subsequent to their initial recognition, except if and in the 
period the Company changes its business model for managing financial assets. The Company 
classifies its financial assets in the following measurement categories: 

Financial assets measured at amortised cost  

A financial asset that meets the following two conditions is measured at amortised cost (net of 

any write down for impairment), unless the asset is designated at FVTPL:  

i. the financial asset is held within a business model whose objective is to hold assets to collect 
contractual cash flows; and  

ii. the Contractual terms of the financial asset give rise on specified dates to cash flows that 
are solely payments of principal and interest (‘SPPI’) on the principal amount outstanding.  
 

Financial assets measured at Fair value through other comprehensive Income (‘FVOCI’) 

 

A financial asset is measured at FVOCI if it meets both of the following conditions and is not 

designated as at FVTPL: 

a. the financial asset is held within a business model whose objective is achieved by both 
collecting contractual cash flows and selling financial assets; and  

b. the contractual terms of the asset give rise on specified dates to cash flows that are solely 
payments of principal and interest (‘SPPI’) on the principal amount outstanding. 

Financial assets measured at Fair Value through Profit and Loss (‘FVTPL’) 

A financial asset which is not classified in above category is subsequently measured at FVTPL. 
Where assets are measured at fair value, gains and losses are recognized entirely in the 
Standalone Statement of Profit and Loss. 

The assets classified in the aforementioned categories are subsequently measured as follows: 

 

Financial assets at amortised cost 

These assets are subsequently measured at amortised cost using the effective interest method. 
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and 
losses and impairment are recognised in Standalone Statement of Profit and Loss. Any gain or 
loss on derecognition is recognised in Standalone Statement of Profit and Loss. 
 
Debt investments at FVOCI 
These assets are subsequently measured at fair value. interest income under the EIR method, 
foreign gains and losses and impairment! are recognised in Statement of Profit and Loss. Other 
net gains and losses are recognised in OCl. On derecognition, gains and losses accumulated in 
OCI are reclassified to Statement of profit and Loss.  
 
Equity investments designated at FVOCI  
These assets are subsequently measured at fair value. Dividends are recognised as dividend 
clearly represents a recovery of part of the cost of the investment. other net reclassified to 
Statement of Profit and Loss. 



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 

 

Financial assets at FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including any interest 

or dividend income, are recognised in Standalone Statement of Profit and Loss. 

 

iii. Classification and subsequent measurement of financial liabilities 
 
Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability is 
classified as at FVTPL if it is classified as held-for-trading or it is designated as on initial 
recognition. 

 
Financial liabilities and equity instruments issued by the Company are classified according to the 
substance of the contractual arrangements entered into and the definitions of a financial liability 
and an equity instrument. 

 
All financial liabilities are recognised initially at fair value and, in the case of payables, net of 
directly attributable and incremental transaction cost. 

 
Amortised cost is calculated by taking into account any discount or premium on acquisition and 
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs 
profit and loss. 

The Company’s financial liabilities include trade payables and other financial liabilities. 

iv. Derecognition  

 

Financial assets  

The Company derecognizes a financial asset (or, where applicable, a part of a financial asset or 
part of a group of similar financial assets) when the contractual rights to receive cash flows from 
the financial asset expires or it transfers the rights to receive to receive 
 
 the contractual cash flows in a transaction in which the company neither transfers nor retains 
substantially all of the risks and rewards of ownership and does not retain control of the asset. 
 
If the Company enters into transactions whereby it transfers assets recognized on its balance 
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets, 
the transferred assets are not derecognised. 

  
Financial liabilities 
 
A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 
  
When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange 
or modification is treated as the derecognition of the original liability and the recognition of a 
new liability. The difference in the respective carrying amounts is recognised in the statement of 
Profit and Loss. 



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 

 

v. Offsetting of financial instruments 

A financial asset and a financial liability is offset and presented on net basis in the balance sheet 
when there is a current legally enforceable right to set-off the recognised amounts and it is 
intended to either settle on net basis or to realise the asset and settle the liability simultaneously. 

 
c) Share capital 

 

Ordinary shares 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of 

new ordinary shares and share options are recognised as a deduction from equity, net of any tax 

effects. 

 

d) Cash and cash equivalents 

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-

term deposits with an original maturity of three months or less, which are subject to an 

insignificant risk of changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and 
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered 
an integral part of the Company’s cash management. 

 
e) Income Tax 

 

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit 

and Loss except to the extent that it relates to a business combination or to an item recognised 

directly in equity or in other comprehensive income (‘OCI’). 

 

Current tax 

Current tax comprises the expected tax payable or receivable on the taxable income or loss for 

the year and any adjustment to the tax payable or receivable in respect of previous years. The 

amount of current tax reflects the best estimate of the tax amount expected to be paid or 

received after considering the uncertainty, if any, related to income taxes. It is measured using 

tax rates enacted or substantively enacted at the reporting date. 

Current tax assets and liabilities are offset only if, the Company: 

a) has a legally enforceable right to set off the recognised amounts; and 

b) intends to realise the asset or settle the liability on a net basis or simultaneously.  

 

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of 

assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 

 



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 

 

Deferred tax is not recognised for: 

ii temporary differences on the initial recognition of assets or liabilities in a transaction that 
is not a business combination and that affects neither accounting nor taxable profit and 
loss; and 

iii Temporary differences related to investments in subsidiaries and associates to the extent 
that the Company is able to control the timing of the reversal of the temporary differences 
and it is probable that they will not reverse in the foreseeable future. 

 
Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible 
temporary differences to the extent that it is probable that future taxable profits will be available 
against which they can be used. Deferred tax assets are reviewed at each reporting date and are 
reduced to the extent that it is no longer probable that the related tax benefit will be realised. 
Such reductions are reversed when the probability of future taxable profits improves. 
Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the 
extent that it has become probable that future taxable profits will be available against which they 
can be used. 
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that 
have been enacted or substantively enacted as on the reporting date. Taxes relating to items 
recognised directly in equity or OCI is recognised in equity or OCI. 
 
The measurement of deferred tax reflects the tax consequences that would follow from the 
manner in which the Company expects, at the reporting date, to recover or settle the carrying 
amount of its assets and liabilities. 
 
Deferred tax assets and liabilities are offset only if: 
 
a) the Company has a legally enforceable right to set off current tax assets against current tax 
liabilities; and 
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the 
same taxation authority on the same taxable entity. 
 

f) Impairment of non-financial assets 

 

The carrying values of assets at each balance sheet date are reviewed to determine whether 

there is any indication of impairment. If any such indication exists, then the asset’s recoverable 

amount is estimated.  

 

The recoverable amount of the asset is the higher of its value in use and its fair value less costs 

to sell. Value in use is based on the estimated future cash flows, discounted to their present value 

using a pre-tax discount rate that reflects current market assessments of the time value of money 

and the risks specific to the asset. 

 

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment 

loss is recognised in the Standalone Statement of Profit and Loss for such excess amount. 

  



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 

 

In respect of assets (except goodwill) for which impairment loss has been recognised in prior 

periods, the Company reviews at each reporting date whether there is any indication that the 

loss has decreased or no longer exists. An impairment loss is reversed if there has been a change 

in the estimates used to determine the recoverable amount. Such reversal of impairment loss is 

recognised in the Standalone Statement of Profit and Loss, to the extent that the asset’s carrying 

amount does not exceed the carrying amount that would have been determined, net of 

depreciation or amortisation, if no impairment loss had been recognised. 

 
g) Revenue from operations 

The Company recognises revenue from contracts with customers (other than financial assets to 

which Ind AS 109 ‘Financial instruments’ is applicable) based on a comprehensive assessment 

model as set out in Ind AS 115 ‘Revenue from contracts with customers’. The Company identifies 

contract(s) with a customer and its performance obligations under the contract, determines the 

transaction price and its allocation to the performance obligations in the contract and recognises 

revenue only on satisfactory completion of performance obligations. 

Revenue is recognised when it is probable that economic benefits associated with a transaction 

flow to the Company in the ordinary course of its activities and amount of revenue can be 

measured reliably. Revenue is measured at the fair value of the consideration received or 

receivable.  

Revenue includes only the gross inflows of economic benefits, including taxes, received or 

receivable by the company, on its own account. Amounts collected on behalf of third parties such 

as goods and service tax are excluded from revenue. 

 

h) Earnings per share 

 

The basic earnings per share (‘EPS’) is computed by dividing the net profit / (loss) after tax for the 
year attributable to the equity shareholders by the weighted average number of equity shares 
outstanding during the year. 
 
For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the year 
attributable to the equity shareholders and the weighted average number of equity shares 
outstanding during the year are adjusted for the effects of all dilutive potential equity shares. 

 
i) Provisions, contingent liabilities and contingent assets 

 

a. Provisions 

Provisions are recognized when there is a present obligation (legal or constructive) as a result of 
a past event, it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and a reliable estimate can be made of the amount of the 
obligation. 
 
The expenses relating to a provision is presented in the Standalone Statement of Profit and Loss. 
 
If the effect of the time value of money is material, provisions are determined by discounting the 
expected future cash flows specific to the liability. The unwinding of the discount is recognised 
as finance cost.  



InCred.AI Limited 
U74999MH2021PLC358271 
 
Notes to Standalone financial statements 
 

b. Contingent liabilities 

A disclosure for a contingent liability is made when there is a possible obligation or a present 
obligation that may, but will probably not, require an outflow of resources. When there is a 
possible obligation of a present obligation in respect of which the likelihood of outflow of 
resources is remote, no provision disclosure is made. 
 

c. Contingent assets 

Contingent assets are not recognised in the financial statements. However, contingent assets are 
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and 
related income are recognised in the period in which the change occurs. 
 
Provisions, contingent assets, contingent liabilities and commitments are reviewed at each 
reporting date. 
 

j) Standards issued but not yet effective upto the date of issuance of the financial statements 

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) 

Amendment Rules, 2023 dated March 31, 2023 to amend the following Ind AS which are effective 

from April 01, 2023.  

 

(i) Definition of Accounting Estimates - Amendments to Ind AS 8 

 

The amendments clarify the distinction between changes in accounting estimates and changes 

in accounting policies and the correction of errors.   

 

(ii) Disclosure of Accounting Policies - Amendments to Ind AS 1 

 

The amendments aim to help entities provide accounting policy disclosures that are more useful 

by replacing the requirement for entities to disclose their ‘significant’ accounting policies with a 

requirement to disclose their ‘material’ accounting policies and adding guidance on how entities 

apply the concept of materiality in making decisions about accounting policy disclosures.  

 

(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction - 

Amendments to Ind AS 12 

 

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that 

it no longer applies to transactions that give rise to equal taxable and deductible temporary 

differences. 

The amendments apply to transactions that occur on or after the beginning of the earliest 

comparative period presented. In addition, at the beginning of the earliest comparative period 

presented, a deferred tax asset (provided that sufficient taxable profit is available) and a deferred 

tax liability should also be recognised for all deductible and taxable temporary differences 

associated with leases and decommissioning obligations. Consequential amendments have been 

made in Ind AS 101.   

The above amendments are applicable for annual periods beginning on or after April 01, 2023. 

The Company is currently assessing the impact of the amendments. 



InCred.AI Limited

CIN: U74999MH2021PLC358271

Notes to the financial statements for the year ended March 31, 2023

2. Trade Receivables

(Rs. in lakhs)

As at

March 31, 2023

As at

March 31, 2022

-                        -                        

                       0.14                        9.67 

-                        -                        
-                        -                        

0.14                      9.67                      

Ageing schedule of balance outstanding as on 31st March 2023 (Rs. in lakhs)

Less than 6 

Months
6 months - 1 year 1 - 2 years 2 -3 years

More than 3 

years
Total

i) Undisputed Trade Receivabes - Consider good                     0.14                            -                              -                         -                         -                    0.14 

ii) Undisputed Trade Receivabes - which have significant 

increase in credit risk
                        -                              -                              -                         -                         -                         -   

iii) Undisputed Trade Receivables - Credit impaired
                        -                              -                              -                         -                         -                         -   

iv) Disputed Trade Receivalbes - Considered goods
                        -                              -                              -                         -                         -                         -   

v) Disputed Trade Receivalbes - which have significant 

increase in credit risk
                        -                              -                              -                         -                         -                         -   

vi) Disputed Trade Receivalbes - Credit Impaired                                                                                                   -                              -                              -                         -                         -                         -   

Total                     0.14                            -                              -                         -                         -                    0.14 

Ageing schedule of balance outstanding as on 31st March 2022 (Rs. in lakhs)

Less than 6 

Months
6 months - 1 year 1 - 2 years 2 -3 years

More than 3 

years
Total

i) Undisputed Trade Receivabes - Consider good                     9.67                            -                              -                         -                         -                    9.67 

ii) Undisputed Trade Receivabes - which have significant 

increase in credit risk
                        -                              -                              -                         -                         -                         -   

iii) Undisputed Trade Receivables - Credit impaired
                        -                              -                              -                         -                         -                         -   

iv) Disputed Trade Receivalbes - Considered goods
                        -                              -                              -                         -                         -                         -   

v) Disputed Trade Receivalbes - which have significant 

increase in credit risk
                        -                              -                              -                         -                         -                         -   

vi) Disputed Trade Receivalbes - Credit Impaired                         -                              -                              -                         -                         -                         -   

Total                     9.67                            -                              -                         -                         -                    9.67 

3. Cash and Cash Equivalent

(Rs. in lakhs)

Particulars
As at

March 31, 2023

As at

March 31, 2022

Balances with banks (of the nature of cash and cash equivalent) 1.57                      10.33                    

Total 1.57                      10.33                    

4. Other Current Assets

(Rs. in lakhs)

Particulars
As at

March 31, 2023

As at

March 31, 2022

GST Receivable 2.62                      -                        

Other 0.41                      

Total 3.03                      -                        

Particulars

Secured, considered good

Significant increase in credit risk

less: Allowance for impairment loss

Total

Unsecured, considered good

Outstanding for following periods from due date of payment

Particulars

Particulars

Outstanding for following periods from due date of payment



InCred.AI Limited

CIN: U74999MH2021PLC358271

Notes to the financial statements for the year ended March 31, 2023

5. Equity Share Capital

Number Rs. in lakhs Number Rs. in lakhs

Authorised Capital

Equity shares of Rs.10/- each 10,000               1.00                      10,000                  1.00                 

Issued, subscribed and paid up capital

Equity Shares of Rs. 10/- each fully paid up 10,000               1.00                      10,000                  1.00                 

10,000.00         1.00                      10,000.00            1.00                 

Terms/rights attached to equity shares

Shares held by holding company

Out of the equity shares issued by the company, shares held by its holding company:

No. of shares 

held
Rs. in lakhs

No. of shares 

held
Rs. in lakhs

Equity shares of Rs. 10/- each Fully Paid Up

InCred Financial Services Limited 10,000.00         1.00                      10,000.00             1.00                 

Details of shareholder(s) holding more than 5% of equity shares in the company:

No. of shares 

held
Rs. in lakhs

No. of shares 

held
Rs. in lakhs

InCred Financial Services Limited 10,000.00         1.00                      10,000.00             1.00                 

Equity shares held by promoters of the company

The Company's holding Company, mentioned above, itself is the promoter of the Company.

Nil

Equity Reconciliation

No. of shares 

held
Rs. in lakhs

No. of shares 

held
Rs. in lakhs

At the beginning of the year                10,000 1.00                      -                        -                   

Add: Issued during the year -                     -                        10,000                  1.00                 

Less: Bought during the year -                     -                        -                        -                   

At the end of the year 10,000               1.00                      10,000                  1.00                 

As at March 31, 2022

As at March 31, 2022

Particulars

The Company has only one class of equity shares having par value of Rs. 10 per share fully paid up. Each holder of equity shares is entitled to one vote per share. The 

Company declares and pays dividend in Indian rupees. The dividend if and when proposed by the Board of Directors will be subject to the approval of the 

shareholders in the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all 

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Name of the shareholder

Total

As at March 31, 2023

As at March 31, 2023

Name of the shareholder

Aggregate number of shares issued for consideration other than cash during the period for a period of five years immediately preceding

Particulars

As at March 31, 2022

As at March 31, 2022

As at March 31, 2023

As at March 31, 2023



InCred.AI Limited

CIN: U74999MH2021PLC358271

Notes to the financial statements for the year ended March 31, 2023

6. Other Equity

(Rs. in lakhs)

Retained 

earnings 
Total

Balance at March 31, 2021 -                     -                        

Profit for the year 0.88                   0.88                      

Other comprehensive income for the year -                     -                        

Total comprehensive income for the year (net of tax) 0.88                   0.88                      

Transfer / utilisations

Additions during the year -                     -                        

Utilisation during the year -                     -                        

Balance at March 31, 2022 0.88                   0.88                      

Profit for the year (1.08)                  (1.08)                     

Other comprehensive income for the year -                     -                        

Total comprehensive income for the year (net of tax) (1.08)                 (1.08)                     

Transfer / utilisations

Additions during the year -                     -                        

Utilisation during the year -                     -                        

Balance at March 31, 2023 (0.20)                 (1.08)                     

Description of nature and purpose of each reserve

7. Trade Payables

(Rs. in lakhs)

As at

March 31, 2023

As at

March 31, 2022

-                 -                    

-                 -                    

3.94               16.02                

-                 -                    

3.94                   16.02                    

Ageing schedule of balance outstanding as on 31st March 2023 (Rs. in lakhs)

Less than 1 year 1 - 2 years 2 -3 years
More than 3 

years
Total

(i) MSME                            -                              -                         -                         -                         -   

- Principal                            -                              -                         -                         -                         -   

- Interest due                            -                              -                         -                         -                         -   

(ii) Other

- Principal                        3.94                            -                         -                         -                    3.94 

- Interest due                            -                              -                         -                         -                         -   

Total                        3.94                            -                         -                         -                    3.94 

Ageing schedule of balance outstanding as on 31st March 2023 (Rs. in lakhs)

Less than 1 year 1 - 2 years 2 -3 years
More than 3 

years
Total

(i) MSME                            -                              -                         -                         -                         -   

- Principal                            -                              -                         -                         -                         -   

- Interest due                            -                              -                         -                         -                         -   

(ii) Other

- Principal                      16.02                            -                         -                         -                  16.02 

- Interest due                            -                              -                         -                         -                         -   

Total                      16.02                            -                         -                         -                  16.02 

8. Other current liabilities

(Rs. in lakhs)

As at

March 31, 2023

As at

March 31, 2022

-                     1.78                      

-                     1.78                      

Statutory dues payable

Total

Particulars

Total

Particulars

(i) total outstanding dues to micro enterprises and small 

enterprises

(ii) total outstanding dues other than micro enterprises and 

small enterprises

Trade Payables

- Principal 

- Interest due

- Principal 

- Interest due

Outstanding for following periods from due date of payment
Particulars

Particulars
Outstanding for following periods from due date of payment

Particulars

Retained earnings - Retained earnings represents deficit of the Company and are available for distribution to shareholders.

Reserves and Surplus 



InCred.AI Limited
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Notes to the financial statements for the year ended March 31, 2023

9. Revenue From operations

(Rs. in lakhs)

Year ended 

March 31, 2023

Period ended 

March 31, 2022

                                               -                                            19.04 

-                                            19.04                                        

10. Other expenses

Year ended 

March 31, 2023

Period ended 

March 31, 2022

Legal, professional and consultancy charges 0.57                                          0.34                                          

Payment to auditors 0.50                                          0.50                                          

Deputation cost -                                            17.00                                        

Miscellaneous expense 0.01                                          0.00                                          

1.08                                          17.84                                        

Payment to the auditors:

Year ended 

March 31, 2023

Period ended 

March 31, 2022

Auditor's remuneration

- Audit fees 0.50                                          0.50                                          

11. Tax expense

(a) Amounts recognised in profit and loss

Tax expense

Current year -                                            0.32                                          

Deferred tax -                                            -                                            

(b) Reconciliation of effective tax rate

Profit before tax as per Statement of profit and loss (A) -                                            1.20                                          

Statutory tax rate 25.17% 25.17%

Tax using the Company's domestic tax rate (B) -                                            0.30                                          

Tax effect of:

Interest on late payment -                                            0.02                                          

Total income tax expense -                                             0.32                                           

Particulars

Particulars

Particulars

Period ended 

March 31, 2022

Period ended 

March 31, 2022

Year ended 

March 31, 2023

Year ended 

March 31, 2023

Total

Particulars

Total

Particulars

Consultancy Services
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Notes to the financial statements for the year ended March 31, 2023

12. Earnings per share

i. Profit / (Loss) attributable to Equity shareholders:

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Period ended 

March 31, 2022

Profit / (Loss) attributable to equity holders of the Company used in calculating basic earnings per

share (1.08)                                         0.88                                          

Profit / (Loss) attributable to equity holders of the Company used in calculating diluted earnings per

share
                                         (1.08)                                            0.88 

ii. Weighted average number of ordinary shares

Particulars As at 

March 31, 2023

As at 

March 31, 2022

Weighted average number of equity shares used as the denominator in calculating basic earnings

per share
                                       10,000                                          9,863 

Add: Adjustments for calculation of diluted earnings per share                                                -                                                  -   

Weighted average number of equity shares and potential equity shares used as the denominator in 

calculating diluted earnings per share
                                       10,000                                          9,863 

Basic earnings per share (10.82)                                       8.97                                          

Diluted earnings per share (10.82)                                       8.97                                          

Basic and diluted EPS amounts are calculated by dividing the profit/(loss) for the year attributable to equity holders by the weighted average number of equity

shares outstanding during the year.



InCred.AI Limited
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Notes to the financial statements for the year ended March 31, 2023

13. Fair value measurements

A. Accounting classification

Carrying amounts of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below :

(Rs. in lakhs)

FVTPL FVOCI
Amortised 

Cost
FVTPL FVOCI

Amortised 

Cost

Financial assets

Cash and cash equivalents                      -                        -                   1.57                      -                        -                 10.33 

Trade recivables                      -                        -                   0.14                      -                        -                   9.67 

Total financial assets                      -                        -                   1.71                      -                        -                 20.00 

Financial liabilities

Trade payables                      -                        -                   3.94                      -                        -                 16.02 

Other financial liabilities                      -                        -                        -                        -                        -                        -   

Total financial liabilities                      -                        -                   3.94                      -                        -                 16.02 

B. Fair Value 

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Cash and cash equivalents                 1.57                      -                        -                   1.57               10.33                      -                        -                 10.33 

Trade receivables                 0.14                      -                        -                   9.67                      -                        -   

Total                 1.71                      -                        -                   1.57               20.00                      -                        -                 10.33 

Financial Liabilities                      -                        -   

Trade payables                 3.94                      -                        -                   3.94               16.02                      -                        -                 16.02 

Other financial liabilities                      -                        -                        -                        -                        -                        -                        -                        -   

Total                 3.94                      -                        -                   3.94               16.02                      -                        -                 16.02 

(Rs. in lakhs)

Carrying 

Value
Fair Value

Carrying 

Value
Fair Value

Financial assets

Cash and cash equivalents                 1.57                 1.57               10.33               10.33 

Trade receivables                 0.14                 0.14                 9.67                 9.67 

Total                 1.71                 1.71               20.00               20.00 

Financial liabilities

Trade payables                 3.94                 3.94               16.02               16.02 

Other financial liabilities                      -                        -                        -                        -   

Total                 3.94                 3.94               16.02               16.02 

Particulars

As at March 31, 2022

The company measures all the financial assets and financial liabilities at amortised cost. The carrying amounts of all financial assets and financial liabilities 

recognised in the financial statements approximate their fair values.

Fair value

Particulars

As at March 31, 2022

There are no financial assets and financial liabilities which are measured at their fair values.

This section explains the judgments and estimates made in determining the fair value of the financial instrument that are measured at amortised cost and for

which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company

has classified its financial instruments into three levels prescribed under the accounting standard.

Particulars
As at March 31, 2022

As at March 31, 2023

Fair value

As at March 31, 2023

As at March 31, 2023
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14. Financial risk management

A. Credit risk

i) Credit risk management

Offsetting financial assets and financial liabilities

B. Liquidity risk

C. Interest rate risk

D. Price risk

16. Foreign Currency Exposures

During the current year, the Company has NIL foreign currency exposure (March 31, 2022: NIL)

17. Micro, Small and Medium Enterprises Development

In the course of its business, the Company is exposed to certain financial risks namely credit risk, interest risk & liquidity risk. The Company's primary focus is to 

achieve better predictability of financial markets and seek to minimize potential adverse effects on its financial performance. The financial risks are monitored 

by its Board of Directors.

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations i.e.

receivables from customers. The company does not have any trade receivables or any loans given. The investments made by the company is held at cost and

hence is not covered under Ind AS 109. Accordingly, no credit risk is perceived.

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash and

marketable securities and the availability of funding through an adequate amount of committed credit lines to meet obligations when due.

There are no financial assets and Financial liabilities which are subject to offsetting, enforceable master netting arrangements and similar agreements.

The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The company has no

borrowings outstanding from banks or other parties. Accordingly, no liquidity risk is perceived.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The

company has borrowings from the holding company at fixed rate and no other outstanding loans. Accordingly, no interest risk is perceived.

Equity price risk is the risk that the fair value of equities decreases as the result of changes in the level of equity indices and individual stocks. Since, the

company does not hold any equity investments held at fair value through other comprehensive income, it is not exposed to price risk.

15. Contingent liabilities and commitments

There are no litigations and proceedings against the Company which requires any provision or disclosure as contingent liability.

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small

Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum.

Based on the information available with the management, as at 31 March 2023, no dues were outstanding to micro and small enterprises as defined under the

Micro, Small and Medium Enterprises Development Act, 2006. Further, the Company has not received any claim for interest from any supplier under the said

Act till March 31, 2023.
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18. Other Statutory Information

(i) 

(ii)

(iii)

(iv)

(v)

(vi

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

19. Ratio analysis

Particulars (Ratio*)
As at

March 31, 2023

As at

March 31, 2022

Current Ratio 1.20                       1.10                       

Debt-Equity Ratio NA NA

Debt Service Coverage Ratio NA NA

Return on Equity ratio1
(1.35)                     0.47                       

Inventory Turnover ratio NA NA

Trade Receivable Turnover Ratio1
-                         1.97                       

Trade Payable Turnover Ratio1
0.27                       1.11                       

Net Capital Turnover Ratio1
-                         10.16                    

Net Profit Ratio1
-                         4.65%

Return on Capital Employed1
(1.35)                     0.64                       

Return on Investments NA NA

* Ratio elements

Current Ratio = Current assets/Current liabilities

Return on Equity ratio = Total comprehensive incomne/Total equity

Trade Receivable Turnover Ratio = Credit sales/Trade receivebles

Trade Payable Turnover Ratio = Credit purchases and expenses/Trade payables

Net Capital Turnover Ratio = Total income/Working Capital (Current assets-Current liabilities)

Net Profit Ratio = Total Comprehensive income/Total income

Return on Capital Employed = Profit before interest & tax/Capital employed (Total assets - current liabilities)

Notes

1. Ratio changes because of nil turnover during the financial year.

During the current year and previous year:
The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any

Benami property.

The Company do not have any transactions with companies struck off.

The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries)

with the understanding (whether recorded in writing or otherwise) that the Intermediary shall :

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company

(Ultimate Beneficiaries) or

(II) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding

(whether recorded in writing or otherwise) that the Company shall:

The Company is not required to file quarterly statement of current assets submitted to banks / financial institutions which are provided as

security against the borrowings.

The Company has not revalued any property plant and equipment and intangible assets.

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

(Ultimate Beneficiaries) or

(II) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income

during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the

Income Tax Act, 1961.

There are no scheme of arrangements which have been filed by the Company under the Act and which have been approved by the competent

authority u/s 232 to 237 of the Act.

The Company has not been declared as wilful defaulter by any bank or financial institution or any other lender.

The Company, is in compliance with the provisions of sec 2(87) read with Companies (Restriction on number of Layers) Rules, 2017.



InCred.AI Limited

CIN: U74999MH2021PLC358271

Notes to the financial statements for the year ended March 31, 2023

20. Related party disclosures

A. Names of related parties and nature of relationship:

Key Managerial Personnel ("KMP")

Name of the KMP Designation

Mr. Bhupinder Singh Director

Mr. Prithviraj  Chandrasekhar Director

Mr. Venkatesh  Vishwanathan Director

Mr. Amit Bordia Director

Mr. Philipp Anton Orgler Director

Ultimate Holding Company:

Bee Finance Limited (Mauritius) (uptill March 31, 2022)

InCred Holdings Limited (formerly known as KKR Capital Markets Private Limited) (w.e.f. April 1, 2022)

Holding Company:

InCred Prime Finance Limited (formerly known as InCred Financial Services Limited) (uptill March 31, 2022) 

InCred Financial Services Limited (formerly known as KKR Financial Services Limited) (w.e.f April 1, 2022)

Fellow Subsidiaries

InCred Management and Technology Services Private Limited

Booth Fintech Private Limited

Associate of Fellow subsidiary:

mValu Technology Services Private Limited (uptill May 17, 2022)

Subsidiary of Fellow subsidiary:

mValu Technology Services Private Limited (w.e.f. May 18, 2022)

(Rs. in lakhs)

For the year ended

March 31, 2023

For the year ended

March 31, 2022

Balance Sheet transactions

Issue of equity shares -                                                   1.00                                           

Expense transactions

Expense from recharge of expenses -                                                   17.00                                         

Summary of balance receivable from / payable to the above related are as follows:

Holding Company Holding Company

For the year ended

March 31, 2023

For the year ended

March 31, 2022

Balance payable -                                                   15.30                                         

For PNAM & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred.AI Limited

ICAI Firm Registration No. 001092N/N500395

LLPIN: ABA-8514

Parv Bansal Bhupinder Singh Prithviraj  Chandrasekhar

Partner Director Director

Membership No.:  515167 DIN: 07342318 DIN: 07869747

Place: Mumbai Place: Mumbai Place: Mumbai

Date: 27 April, 2023 Date: 27 April, 2023 Date: 27 April, 2023

Balance outstanding

Nature of transactions

21. There have been no significant events after the reporting date that require disclosure in these financial statements.

Holding Company

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:
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